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« Childcare services are essential infrastructure for
rural, northern and Aboriginal communities, as well
as cities. Childcare services support and create
employment (particularly jobs for women), generate
significant local economic multiplier effects, enhance
children's development, and are part of poverty
reduction. Join us to hear success stories from rural
and northern Manitoba, and to learn new economic
arguments to promote childcare.
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* Quick go-around & introductions

* Four presentations
— Susan Prentice,
— Charlene Lafreniere
— Liz Sousa
— lIse Keltelsen

 Lively discussion!



Ca

* Your name, please

* A few words about your interest
— More time later!
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« Susan Prentice

— Child Care Coalition of Manitoba, and Professor
at U of M

« Charlene Lafreniere

— Councillor, City of Thompson; Thompson Urban
Aboriginal Strategy

* Liz Souza
— North Central Development Corporation

 llse Ketelsen
— Councillor, Rossburn
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‘Better child outcomes’

School readiness, reduced child poverty, greater life-
time productivity

Parent incomes
Income today and tomorrow

Regional economic health
iInput-output multipliers, job creatio




In addition to many other benefits...

« Childcare is economic development in its own
right

 Childcare is infrastructure

 Critical component of business productivity and
regional economic growth

... community competitive advantage
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Input-output, also known as ‘multiplier’ analysis

— Shorter-term measures of economic activity,
separate from cost-benefit returns

— Measures effects of dollars ‘rippling’ through local
economies.
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USA

70+ economic impact studies using IO
methodology

Canada

Quebec: 40% of system cost returned through
Increased taxes; maternal labour force boosted
significantly

Manitoba - new evidence



« Atleast 70 studies (including town, region and state)
in the USA since 2000

— 50 state searchable database at
http://government.cce.cornell.edu/doc/reports/childcare/50state.asp

“We find the child care sector has linkages that are
equally strong or greater than retail and tourism and
other social infra-structure sectors such as hospitals,
Job training, elementary and secondary schools and

colleges and universities.”
Liu et al, 2004



Child Care Multipliers: Analysis from Fifty States
By Zhilin Liu, Rosaria Ribeiro and Mildred Warner, 2004

ECONOMIC IMPORTANCE OF CHILD CARE IN
THE REGIONAL ECONOMY

Economists and pRannercs #0 fecogaizing the
Important contritetions the eady care and education
SOCor Makes 10 he oconomy in both ™ short and
iong terma. Across the country, stales and OCaltes
a0 Usng roglonal economic analysis 10 estimate the
sizo of the early Care and ecucation secior and Te
wxient of its Iinkages in the broader regional econory.
A compiete cata base of these studies is found on the
Comel Linking Economic Development and Child
Care project website. This research briel presents a
summary of the regional linkages of chid care in ol
S0 states and the Distnct of Columbia *

Calculating the extent of lnkage of e child cane
socior i the regional economy, as captured in the
soctor's mutiphers, is the primary focus of this report.
However, the economic iImportancs of aady cate and
education is not lmited 10 this efect. The economic
importance of child cane has Peee Components as
Bustratod n the rillum flower above: s efect on
places (e regonad oconomy ), s effect on parents
{social infrastructure supporing workeds and thes
omployors), and its effect on children (vesting n
Faman developmont and education for a productive
fture workfonce)

Economic davelopment polcy often & infuenced by
estmates of multiphar affects in the beoader regona
economy. Soch estmates are derived from input-
Stput models which develop @ matnx of i sectons in
T oconomy and Te nter-industry Inkagos between
ham. in this boel we map how these muiphier effocts
Cifler 2Cr0ss states and HCross Ancions in stale
economios. The Sl report, on which this research
briaf % based, W0 axplaeing how the IMPLAN ingut-
output model & structured and what impact s has

on the child care resuits. It inchudes detalled tables of
mudiphor comparsons for every stote. Only averages
ae reporied here.

One reason policy makers &' inerested in shontorm
mgonsl economic effects s because tradtiona
economic development policy is based argety on
shorterm goals. Linkage or mutipher offects help
OCONOMIC Sevelcpors detering which HCONCMIC
socions will have the Greatest otal impact on the
fgional econoy given an incroase in Ainal demand
for @& given secior's output

We fnd he child care secior has inkages 10 the rest
of the econonmy Pal e equally strong or groater than
rotadl and tourism and other social nirs-siruciure
sectors such as hospials, job Yanng, elecentary
and sacondary schooks and Coleges and universites
Tha compacatity refiects e abor intonsve nature
of al of thase sectons and simiar produchion
relationships in e regonal econony, Whie some of
e secions a0 Sargots for economc devalopment
policy, chid cam typcally is not. Comell's Economic
Develop=ant Strategy Guide gives cxampies of how
chid care codd be o
part of economic

deveiopment polcy
INPUT-OUTPUT
ANALYSIS
could be a co
Sirmlar %0 other target for economic

DCONCMIC 3NN,
chiki care conabutes
10 the regional econony not only through fis drect
empioyment and output, but also Prough its
purchases of goods and sarvices thal strmnuale
oconomic actvly In other induaties. Multiphers
genarated from NEut-Cutput models measure the
rolative strength of hese purchases, or backward

development amention.

ers in the Reglonal Fconomy
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Input-output analysis

— Every $1 spent on childcare generates
$1.58 of economic activity
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Employment multiplier

— The economic spending generated by
every 1 full-time childcare job produces
.49 other full-time jobs;

— The employment multiplier is 1.49

— In addition to supporting the labour force
participation of parents



Thompson
e $2.1 million revenue
P e Value: $3.4 million

:/.'
=/ Thompson

B2 )s — 69 full and part-time staff
f{"/ — Creating/supporting additional
S 34 FTE
Thompson

— 47 - 70% of mothers in labour force
—Childcare users (f/t): est. $18.8 million/yr
.‘- - B [ ] [ ] [ ]



Competitive input-output multipliers

— Every $1 spent on childcare generates $1.58 worth of
economic activity

Strong employment multipliers

— Local job creation
— Every 2 f/t childcare jobs support 1 FTE

Supports parent earnings
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Child care impacts region’s growth

By Lorne Stelmach

Child care is usually not part of discus-
sions about economic growth, but some say
it should be.

Child care is both an industry in its own
right as well as part of the vital infrastruc-
ture that enables other sectors of the econo-
my to function, a researcher told a meeting
of local municipal and business leaders.

Dr. Susan Prentice, an associate professor
of sociology at the University of Manitoba,
said the importance of investment in child
care has been overlooked and undervalued
for too long already.

“Child care has got a good claim for
being an economic strategy in its own
right,” Prentice said at a luncheon in
Morden October 10.

Her presentation entitled Surprising
Impacts: Economic Benefits of Child Care
is being aimed at business sectors and stake-
holders within rural Manitoba to raise
greater awareness of child care as a pnmary
factor to consider in relation to economic
development.

Prentice noted that is especially relevant
as a community infrastructure issue in this
area, given the growing populations and

labour shortages in the Morden and Winkler
region.

“Child care is rural infrastructure and is
worth investing in,” she stressed.

In order to get a better picture of its
importance, a study was done in 2007 to
“follow the money™ and better analyze the
impact of child care.

Part of the study looked at child care in
the Parkland region around Dauphin.

Among other things, a cost benefit analy-
sis that estimated that every $1 invested in
child care spending eventually returns $2.
And every $1 spent on child care generates
$1.58 of economic activity.

Prentice said their study pointed to the
fact licensed child care plays an unexpect-
edly important economic as weH as social
role, yet these services remain vastly under-
developed across Manitoba.

“Your local area will do better if you have
more child care spaces,” she stressed.

Local officials including Morden Mayor
Doug Wilson and Winkler Mayor Martin
Harder as well as local industry officials
agreed that a lack of child care strongly
restricts local economic growth. And they
pointed to lengthy local waiting lists for
child care spaces as being a key issue that

needs to be addressed.

“Everybody is squeczed when there is not
enough child care” agreed Prentice.
“You've got hard working people out there
and the system is not supporting them.

“So our hope is that, with more awareness

of the value of child care ... we will be ahle
to present a stronger message to the
province.”

Local officials discussed the idea of
forming an ad-hoc committee to jointly
form a strategy for child care in the region.






FAMILY CHOICES

Manitoba’s Five-Year Agenda for
Early Learning and Child Care

There are also economic beneits
ofincreased investments in early
leaming ard child care Canadian
research has found that every dollar
invested inchild care kadstoa
two dolar berefit to the economy’.
Manitcha research has shown
that, in the short term, every
spent on child care generates §1.¢2
of econormic aclivity in rural and
nocthem regions®,
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* Childcare has positive economic impacts
— Competitive input-output multipliers
— Good employment multipliers
— Supports parent earnings-
— Good for local labour markets and economies

e Social benefits for families, children and
communities

e Childcare is infrastructure, and is worth
investing iIn!




